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*.*The Bank publishes from time to time in this 
MonrTHLY Review signed articles by exponents of 
different theories on questions of public interest. 
The Bank is not necessarily in agreement with 
the views expressed in these articles. 


The Long-term Budget Problem 
By Lionel Robbins 


Professor of Economics in the University of London. 





I 


N 1931-32 aggregate public expenditure (excluding Post 

Office) was just under £800 millions. In the forthcoming 

financial year it is not improbable that it will exceed £1,000 
millions. It is the object of this article to examine some of 
the problems which arise from this tendency. In a recent 
number of this journal Dr. Balogh has discussed these problems 
from the short-term point of view. In this article it is the 
long-term aspects which will form the focus of attention. 


IT 


Let us begin by recalling a few outstanding figures. 

The following table shows the growth of aggregate 
expenditure (excluding Post Office and expenditure met by 
borrowing) from 1931 to 1937-38. 


£m. 
1931-32 . . 793 
1932-33 ‘ “ 800 
1933-34 ; “< ae 
1934-35 ‘ ‘ : 735 
1935-36 ' én 775 
1936-37 : . 831 
1937-38 , 844 
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From these figures it appears that from 1931-32 to 1937-38 
expenditure increased by £51 millions. This figure is, how- 
ever, misleading and considerably under-estimates the change. 
For during the same period, partly as a result of conversion, 
and partly as a result of changes in sinking fund arrangements, 
the debt service shrank from £322 millions to £227 millions 
—a diminution of £95 millions. The increase in expenditure, 
other than debt services, therefore, was of the order of 
magnitude not of £51 millions but of £146 millions. More- 
over, in the forthcoming year, as we shall see, that last figure 
is likely greatly to be exceeded. 

The main strain on our finances at present and in the 
near future is, of course, rearmament. But it would be a 
mistake to suppose that up to the present financial year the 
increase in rearmament expenditure had been responsible for 
anything like all the increase. The following table gives the 
totals of Civil Service and Defence expenditure out of revenue 
for the year 1931-32 to 1937-38. 


Civil Services Defence 

£m. £m. 
1931-32 me ian 320 - a 107 
1932-33 . oe 342 —_ wan 102 
1933-34 ais = 338 ai at 107 
1934-35 “sn or 345 a ee 113 
1935-36 — 7 361 _ sae 136 
1936—37 ae ro 367 i one 187 
1937-38 i ve 386 Budget Estimate* 197 


* Excludes £22,500,000 road expenditure which before last year appeared 
separately. 


From this it appears that between 1931-32 and 1937-38 
Defence expenditure (excluding expenditure out of loans) rose 
£90 millions, Civil Service expenditure was budgeted for at 
a figure which represented a rise of £66 millions. In the event, 
however, actual expenditure seems to have fallen short of the 
estimates here by some {£21 millions. The actual rise is, 
therefore, in the neighbourhood of £45 millions. 

In the forthcoming financial year these tendencies are 
reinforced. The Civil Services estimates have risen to over 
£400 millions, the Defence estimates to over £250 millions 
—apart from borrowing. The total of expenditure to be met 
out of revenue seems likely to be at least £925 millions. If 
loan expenditure is taken into account it is likely to exceed 
£1,000 millions. We return to the level of the War-time 
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Budgets, and the chances of receding from this level in the 
immediate future are very small indeed. 


III 


So far this increase has been met without great budgetary 
difficulty. The national income has been rising: and with 
the aid of some increase in rates of taxation the greater part 
of the increase in expenditure has been met out of current 
revenue. The buoyancy of revenue this year has exceeded 
the most optimistic expectations. 

But if we look a little further ahead the picture is not 
so pleasant. Expenditure will increase still further, but there 
is not the same prospect of buoyancy in the revenue. In 
the forthcoming financial year it is improbable that there will 
be any substantial falling away in the yield of income tax 
and surtax. Yet unless there is a marked change in the state 
of trade there must be some falling off in Customs and Excise. 
And, in the year following, the yield of Inland Revenue is 
likely to fall away too. 

Now it would be entirely wrong to present the difficulties 
that are likely to arise in the next year or so as in any sense 
catastrophic. The national credit is strong. Savings are 
sufficiently large to make it possible to borrow much for re- 
armament without any immediate danger of inflation or a rise 
in interest rates. And if it is found necessary to borrow still 
more to finance a falling off in the yield of taxation, it is probable 
that that could be done too—at any rate by a Government 
that was generally trusted. I am in complete agreement with 
what has been said by Dr. Balogh concerning the practicability 
of this method of meeting the difficulties that are likely to arise 
in the near future. 

But further ahead the prospects are more disquieting. 
There is little chance of a diminution of armament expenditure. 
Even if the increase in future is met entirely out of borrowing, 
it must be remembered that maintenance will be a growing 
annual charge. Moreover, quite apart from this, borrowing 
itself tends to raise the charges on the budget. We are 
committed to a loan expenditure of £400 millions and it 1s 
already almost certain that this will be exceeded. Even if, 
in the present crisis of politics, we decide to meet any deficiency 
of revenue by borrowing, the prospect of escaping further 
increases of taxation later on seems small, 
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IV 

How serious is this prospect? To answer this question 
it is necessary first to remove a prevalent misconception. 

During the Great War of 1914-18 it was often suggested 
that the financing of expenditure by loans had the effect of 
throwing the burden on the shoulders of posterity. Taxes 
were paid out of present resources, it was held; loans drew 
on the future. 

Now this view was erroneous. There is no such simple 
choice for society. Whether extraordinary expenditure is 
raised by taxes or by loans, the cost of such expenditure is the 
sacrifice of the other things which might otherwise have been 
produced at the time. In the case of loans this sacrifice is 
borne by the lender: in the case of taxes by the taxpayer. 
The idea that the wealth of the society of the future can be 
anticipated by the simple expedient of substituting loans for 
taxes is a fallacy. And expert discussion of these matters 
has long quite rightly emphasised this point. 

But while it is not possible to levy direct tolls on the 
future by way of domestic borrowing, it is certainly possible to 
pursue policies which cause future embarrassment. Current 
discussion of these matters, reacting from the fallacies of 
yesterday, tends, I think, to fall into a fallacy of the opposite 
order. Instead of the view that a loan policy throws all the 
burden on the future, we now find the view that the future 
cannot in any way be compromised. No matter how high 
the taxation necessary to meet interest on the loans of the 
past, it is held, such taxation is “ merely ” a transfer which 
involves no burden at all. Hence rising budgetary commit- 
ments due to continued resort to borrowing need rouse no 
fears. At the worst, any difficulty that they may cause is 
“ purely psychological ”’ in nature. 

uch a conclusion is surely mistaken. It is quite true 

that extra taxation to meet interest on past borrowing has a 
significance different from taxation to meet other increased 
expenditure. There is, indeed, a sense in which it can be 
regarded as a transfer rather than a using up of income. But 
to argue that it is “‘ merely” a transfer and that therefore it 
does not matter how high it is, seems to overlook obvious facts. 
_It overlooks, in the first place, the possibility of inter- 
national transfer. In the halcyon days of the pre-depression 
period it was often taken for granted that transfer of capital to 
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escape the pressure of local taxation was an event so improbable 
as scarcely to merit attention. “‘ People do not escape taxa- 
tion by putting their funds abroad; they have to go abroad 
themselves,”” we were blandly told—as if this disposed of the 
subject. To-day it is no longer possible to maintain this 
optimism. We now know that to prevent such transfers of 
capital it is necessary to establish complete control of the capital 
market in the thorough-going German manner. It is, of 
course, possible that many of those who are most carefree in 
their recommendation of loan expenditure would not object 
to such a policy. But, if this is the case, they should tell us 
so. They should not pretend that the apprehensions of those 
who do not share their enthusiasm for these totalitarian controls 
are altogether without foundation. 

Still, let us abstract from these international complications, 
Let us suppose, what is not altogether improbable, that all the 
nations get into more or less similar difficulties so that the 
incentive to international transfer is lessened. 

Even so, it is not really open to question that, beyond a 
certain point, high taxation is bound to have adverse effects 
on production. Beyond a certain point “ mere” transfer 
from active business to the rentier class does affect the stability 
of business. It is quite true that the position of this point is 
not necessarily fixed. We have all heard, ad nauseum, that, 
in the time of Mr. Gladstone, people thought that sixpence 
in the pound income tax would be ruinously oppressive to 
enterprise, and that, in fact, enterprise still goes on with the 
income tax ten times as high. But this does not dispose 
of the matter. Because people learn to carry heavier burdens, 
that is not to say that there is no burden that they will not 
carry. There seems little reason to doubt that high direct 
taxation does tend to damp down enterprise of the pioneering 
risk-taking type: and the effect of this on the general rate 
of investment may at times have even more far-reaching 
repercussions. We may not wish to bear increased taxation 
now, but we must not argue that, if we only postpone it till 
later on, it will be “‘ merely ” a transfer encountering “‘ purely 
psychological ”’ obstacles. 


V 


It seems then that there is no ground for the belief that 
the increase in taxation that will result from present borrowing 
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involves future difficulties that are merely nominal. To borrow 
rather than to tax may be necessary in certain emergencies. 
It may avoid difficulties now which are greater than the 
difficulties which it creates later on. But it does create difh- 
culties, and there is danger that, if it is resorted to extensively, 
these difficulties may be considerable. Only if there is reason 
to expect considerable growth in the national real income, 
can growth in the total of debt be viewed with equanimity. 

Now some growth in the national real income as time goes 
on is certainly to be expected. This will show itself either by 
way of reduced prices at constant money incomes, or by way of 
money incomes rising faster than prices. In either case higher 
taxation will be, to that extent, easier to bear. There is no 
reason to suppose that we have reached a stationary condition. 

But the position which we have to face at the moment is 
a position in which public expenditure has been rising faster 
than the national income. It is unfortunate that there are no 
generally accepted estimates of national income by which 
this could be demonstrated exactly: the estimates of the 
leading authorities differ sufficiently to make any pretence 
at numerical precision misleading. But there can be no doubt 
that since 1935 the rise in expenditure has been relatively 
greater than the ris: in income. The fact that it has been 
necessary to increase rates of taxation is sufficient indication 
of this. It is possible, of course, that expenditure will not 
go on increasing : in which case, perhaps, a rise in the national 
real income would gradually reduce the proportion going as 
public expenditure. But, in the present condition of Europe, 
he would be a brave man who would predict this with any 
confidence. 

There is another feature of the situation which is relevant 
at this point if we are to get things in historical perspective. 
In the nineteenth century, the weight of debt contracted during 
the Napoleonic wars was eased in part by a growth of taxable 
income due to growth in population. In this century this 
easement does not seem to be probable. The population of 
Great Britain has nearly reached the end of its growth. 
There may be some increase in the number of taxable incomes 
due to changes in the age composition of the population. But it 
is evident that the margin of safe policy is much less than it 
was. The extent to which we can contemplate safe increases 
in unproductive borrowing has diminished. 
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At the same time it is all too depressingly clear that any 
further increase in liabilities starts from a level which is already 
somewhat precarious. It is at least arguable that, in a free 
economy, the higher the proportion of the national income 
which goes as taxation, the greater is the probability of fluc- 
tuations in yield and the greater, therefore, the probability 
of disturbances in the running of the national economy arising 
from such fluctuations. It is all very well to say that with a 
properly planned budgetary system these disturbances need 
not arise. The fact is that even the best of budgetary plans 
are likely to go wrong and that the larger the budget the more 
difficult it is to forecast what happens independently of the 
budget. The experience of the last few years in the United 
States and elsewhere seems to suggest that, once budgetary 
expenditure reaches a certain status in the national economy, 
it tends to supplant other forces as the pace-maker of the 
whole system: the independence of the free forces is sus- 
pended. It is yet possible that, if public expenditure passes 
a certain level, the State may be compelled to take over the 
conduct of the rest of the economic system in order to keep 
things going at all. It is not certain that this is inevitable. 
But what is happening already elsewhere gives at least some 
plausibility to the conjecture. 

In these circumstances, it was to be hoped that the utmost 
care would have been devoted to the planning of budgetary 
policy. It was to be hoped that, in the good years of the boom, 
care would have been taken to accumulate a surplus out of 
which to meet the deficits of prospective depressions. It was 
to be hoped when rearmament commenced, as some of us 
urged at the time, that advantage should be taken of the strength 
of private business to acquire by taxation funds which later 
could only be raised by borrowing. 

But this was not done. And now we find ourselves in a 
position in which the needs of rearmament are more pressing 
than ever, and the difficulties of meeting these needs out of 
taxation are likely to become much greater. In a recent article 
in this journal Dr. Balogh has shown how cogent are the 
arguments which can be advanced at the present time for 
meeting any deficit by borrowing. The greater the cogency 
of these arguments, the greater the danger that we may even- 
tually find ourselves involved in policies whose tendency 1s 
towards continually increasing borrowing. It is clear that 
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Dr. Balogh does not want such an outcome. He pleads strongly 
for the co-ordination of budgetary and general economic 
policy, which means, I take it, budgeting for a surplus when 
trade again is good to pay off the debts of rearmament and 
recession. But there is at least a danger that this part of his 
advice will not be followed. As we have seen in the last boom, 
it is always fatally easy to argue against much increase of 
taxation even when things are at their best. Save in times 
of crisis, the impulse to financial prudence is weak. 


VI 


Recognition of all this has led many to the conclusion 
that the only practical way out is a measure of price inflation. 
If prices rise, it is held, the yield of taxation will increase 
and the relative burden of expenditure will diminish. 

This view has powerful advocates. And it is probable 
that it indicates the course which events are actually likely to 
follow. At the present time, under the influence of the slump 
in America, trade is declining and prices are tending to fall. 
But this will not persist for ever. Within a year or so it is not 
unlikely that the trend will be reversed and the increase of the 
pressure of rearmament will once more force prices in an upward 
direction. With the vast supplies of gold already available, 
this rise of prices need have no near upward limit. In this 
way, some of the difficulties of the present budgetary problem 
may be met. 

But here, as elsewhere, it is necessary to keep some sense of 
proportion. If prices rise, costs will rise also. The yield 
of taxation will increase. But so will the expenses of govern- 
ment. We may expect that, for some time, the salaries of 
Government servants will not rise commensurately with the 
rise in prices. But in the long run only that part of the expenses 
of government which consists of fixed interest on long-term 
debt will be unaffected. (Interest on short-term debt might 
very easily rise considerably.) A rise of 20 per cent. in prices 
would not reduce the relative burden of taxation in like 
measure. If we take the proportion of debt charges to total 
expenditure to be one quarter of the whole, it will be seen that 
if other charges rose with prices the relief would not be more 
than of the order of 5 per cent. To achieve a sensible relief 
in this way prices would have to rise very much higher. 
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Moreover, quite apart from the general disturbances and 
dislocations which we must expect to accompany a large rise 
in prices—labour troubles, speculative booms and collapses 
and the like—this method of budget easement is in effect 
partial repudiation. Such methods, to put it mildly, have 
their drawbacks. It is all very well to say that history shows 
that, when debt becomes too heavy, price inflation has been the 
way out. This is true. But it is also true that it has been a way 
out which has been in effect a discriminating capital levy on 
those who held government fixed interest bearing securities, 
It is also true that, as recent history shows, the impoverishment 
of the saving classes in this way carries with it its own legacy 
of political instability and disturbance. The experience of 
the nations which wiped out their war debts by raising prices 
does not suggest that this method is altogether without 
disadvantages. 

Certainly it would be highly impolitic for advocates of the 
policy of borrowing to talk too freely about the relief to be 
obtained later on from a rise in money prices. If such things 
were to come to the ears of possible lenders, it is at least 
conceivable that the policy of borrowing might encounter 
unexpected difficulties. 


VII 


Is there then no other way of meeting the difficulties 
ahead ? 

Such ways are not easy to see. It is not very likely that 
better methods of direct taxation are waiting to be discovered. 
The history of the National Defence Contribution shows that. 
Increases of customs and excise are perhaps less damping 
to trade than increases of direct taxation. But they tend to 
make the tax system regressive. In so far as we decide to 
resort to increased taxation, there is still much to be said for 
the straightforward methods of the income tax. 

Nor are the prospects much brighter on the expenditure 
side. Some at least of the increase in civil expenditure might 
indeed be pared away. The whole system of subsidies to 
special industries is an anomaly and could well be dispensed 
with. For years we have been spending vast sums on the 
relief of agriculture, partly on the pretext that it was desirable 
as a measure of defence. How much safer, both as regards food 
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supply and general security, we should be had these sums been 
devoted to the upkeep of the navy. 

There are, no doubt, other ways in which expenditure on 
things other than armaments might be reduced. But, speakin 
broadly, it would be wrong to expect very much from suc 
expedients. It is fallacious to suppose that all government 
expenditure is an evil. And, at the present time, not all 
reductions of government expenditure are likely to be without 
harmful repercussions on the general level of economic activity. 
Given the present ends of public policy, it is possible grea 
to exaggerate the margin of government expenditure which 
is susceptible of easy or desirable reduction. 

The plain fact is that the main cause of our financial 
difficulties, as of the similar difficulties of the rest of Europe, 
is pressure of rearmament. It is here that the main increase 
in expenditure has been: and it is here increasingly that it 
will be concentrated in the future. It is equally plain, there- 
fore, that the only relief of our difficulties can come by way of 
political changes which lead to a cessation of the race of 
rearmament. Until the peace-loving nations can impose upon 
the world a régime which precludes the necessity for these 
sacrifices, the financial difficulties which we see looming ahead 
will not disappear. And, if they cannot do this, then, whatever 
our financial prudence, the prospects are indeed very grave. 
The long-period tudgetary problem is nothing less than the 
problem of the fate of European civilisation. 


LIONEL ROBBINS. 
April 2nd, 1938. 











168 


Notes of the Month 


The Revenue Returns.—The financial year 1937-38 closed 
with an unexpectedly large surplus, due both to the buoyancy 
of several sections of the revenue and also to the fact that Civil 
Service expenditure fell considerably short of the original 
estimate. Part of this short-fall was due to a saving of £8-5 
millions in the cost of unemployment assistance. Complete 
details will be found on page 203, but the total figures are set 
out below :— 





1936-37 1937-38 1937-38 
Actual Estimated Actual 




















£ millions 
Ordinary Revenue ... — _ 824-7 863-1 872-6 
Ordinary Expenditure— 
(a) Debt Interest, etc. ... 210-9 224-0 216-2 
(5) Other Cons, Fund Services .. 11-6 11-5 12-0 
(c) Defence “a ‘ - 186-1 198-3 197-3 
(d) Civil and Revenue ese -_ 408-6 429-1 407-8 
(e) Sinking Fund . rn i 13-1 -- 10-5 
Total oss ‘in 830-3 862-9 843-8 
Surplus (+) or Deficit (—) ... — 5-6 +0-2 +28-8 


The 1937-38 returns exclude defence expenditure 
authorised to be financed out of borrowing. The amount 
allotted in the estimates under this head was £80-0 millions, 
but only £64-9 millions was actually used. If these amounts 
be added on to the figures in the table, they yield the following 
totals :— 


1937-38 1937-38 
Estimated Actual 


Defence Expenditure ... ~ 278-3 262-2 
Total Expenditure... i 942-9 908-7 


Thus actual revenue for 1937-38 was £872-6 millions, 
and total actual expenditure was {908-7 millions, of which 
£10°5 millions was allocated through the sinking fund to the 
redemption of debt. The amount of new net borrowing to 
finance the year 's expenditure was thus £25-6 millions. 

The year’s changes in the National Debt were complicated 
by the increase of £200 millions last June in the Exchange 
Equalisation Account. The question here is, how much, if 
any, of that amount has been used in buying gold or foreign 
exchange, and how much remains in reserve. The revenue 
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returns show that the whole of this £200 millions has been 
borrowed in order to finance the Exchange Equalisation 
Account, but the amount of effective borrowing is only the 
amount of this money so far used in buying gold and foreign 
exchange. Still with this reservation the returns show the 
following main changes :— 


£ mill, £ mill. 
Revenue Surplus sen oe §6—628B Defence Expenditure finance 
Net Increase in Floating Debt... 143-6 by Loan cal ‘sti -. 64-9 
Proceeds of Defence Loan... 99°7 Issued to Exchange Equalisation 
Account see ooh «-- 200-0 
272-1 264-9 


The discrepancy of £7:2 millions is explained chiefly 
by the year’s excess of savings certificates repayments over 
issues, and by issues under the Tithe Act, 1936. It is im- 
possible to discover the amount of effective net new borrowing 
during the year, owing to the increase in the Exchange 
Equalisation Account. All that can be said is that without 
this increase there would have been a reduction of £56-4 
millions in the floating debt—due to the achievement of the 
revenue surplus and also to the fact that £34-8 millions of 
the Defence Loan still remains unspent. 


The Money Market.—Conditions remained very easy 
during March. Revenue continued to flow very well into the 
Exchequer, and early in March a surplus was achieved for the 
financial year. Normally this heavy influx of revenue would 
have entailed a corresponding reduction in the floating debt, 
but this was prevented by heavy issues out of the Exchequer 
to the spending departments of money raised ten months 
ago by means of the Defence Loan. During March alone 
£48-5 millions of this Defence Loan was thus spent, and 
so the total of Government expenditure during March was 
that much greater than the returns of revenue and expenditure 
alone suggested. Thus, in spite of the apparent large revenue 
surplus of £48-4 millions during March, the floating debt 
was only reduced by £2-5 millions, and the quantity of 
Treasury bills issued by tender only fell from £522 to £512 
millions. 

Nevertheless, during most of the month the discount 
market was not too well supplied with bills, mainly because 
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of the meagre allotments of Treasury bills obtained by the 
market during February. Also a large proportion of the 
heavier March issues of Treasury bills went to quarters outside 
the market. Thus the clearing banks were ready to buy all 
the bills the market could spare, and this kept discount rates 
very low. The average Treasury bill tender rate was little 
better than 4 per cent., while three months’ bank bills were 
quoted at only ##-% percent. No stringency was experienced 
on the last day of March, in spite of the absence of 
Treasury bill maturities and heavy payments for new bills. 
The Foreign Exchanges.—Political changes during March 
had a marked influence upon the foreign exchange market. 
The perturbation caused by the sudden German absorption 
of Austria caused a flight of funds from Europe to the United 
States and also a renewed desire to hoard gold. In consequence 
the dollar appreciated against sterling from about $5-02 at the 
beginning of March to about $4-96 at the end of the month, 
The London price of gold rose in sympathy with the dollar 
to over 140s. per ounce, and even this higher price only re- 
presented a small premium over the American shipping price. 
Continental currencies were also weak. The belga, which 
is still on the gold standard, fell to the gold export point 
against the dollar, and heavy sales of gold were made by the 
Belgian authorities to both the British and American authorities. 
The French franc suffered most of all, because it also felt 
the effects of the change of Government in France and the 
attendant malaise. From Frs.153 at the beginning of March 
the spot Paris rate depreciated to Frs.164# on March 16th, 
and even at the end of the month was no better than Frs.1613. 
Government borrowing from the Banque de France continues, 
and one of the first acts of the new French Government was 
to obtain borrowing powers of an additional Frs.5,000 millions 
for purposes of defence. Meanwhile one consequence of the 
German absorption of Aust ia is the substitution of the reichs- 
mark for the schilling and the incorporation of Austria within 
the German system of exchange control. Outstanding 
differences under the Austro-German clearing are also being 
liquidated, and the Austrian gold and foreign exchange reserve 
are being taken over by the Reichsbank. The Austrian 
National Bank will cease to exist as an independent organisa- 
tion. This process of economic absorption is taking time, 
and full details are not yet available, but it is announced that 
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schillings will be converted into reichsmarks at the rate of 
Sch.1-50—Rm.1-oo. The reichsmark is already legal tender, 
and the schilling will be displaced by May 1st. Meanwhile 
exchange difficulties in the Far East, due to the imposition of 
exchange restrictions by the Chinese Government, have led 
to a sudden fall in the Chinese dollar, the total movement during 
March being from 14}d. to 12}d. The Hong Kong dollar 
has fallen in sympathy from 15d. to 142d. 

The Stock Exchange-—The political and psychological 
reactions of the German absorption of Austria had a serious 
effect upon the Stock Exchange, accentuated by the fact that 
for many months previously markets had shown signs of 
weakness. For about three days following the German entry 
into Austria there was heavy selling in all sections of the London 
Stock Exchange, with practically no buying. It was inevitable 
therefore, that prices should be marked down drastically. 
From 103 on March 1st, War Loan fell on March 16th 
to 99? or to just below par, and some indication of movements 
during the same period is given by the fact that the average 
decline in British Government securities was 3 per cent., in 
home rails 8 per cent., and in industrials about 12} per cent. 
March 16th was the date on which the lowest point was touched 
in most markets, for since then a steadier view has developed, 
while certain large operators realised that prices had fallen to 
a level lower than was justified by the intrinsic event of many 
sound securities, and so began to buy. The recovery, however, 
since March 16th has only been limited, because towards the 
end of the month fresh weakness developed in Wall Street, 
and this led to a certain amount of Continental selling in 
London. There were also certain adverse factors which 
affected special markets. Thus the home railway traffic 
returns for the last two weeks of March were regarded as 
disappointing, while the market in Argentine rails was affected 
by the depreciation of the free peso. 

_ The oil market was depressed by the Mexican expropria- 
tion of the foreign oil interests, while the decision of the 
United States to cease buying Mexican silver naturally affected 
Silver-mining shares. The rubber share market suffered from 
the further fall in the price of the commodity. Altogether 
March was a most unsettled month, and all that can be said 
is that political and psychological factors rather than the 
general course of business exercised the predominant influence. 
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Overseas Trade.—The following table compares the returns 
of overseas trade for January and February, 1937 and 1938 :— 


Jan., 1937 Feb., 1937 Jan.,1938 Feb., 1938 


£ millions 
Imports ... we 75-7 71-7 85-0 75-7 
British exports ... 39-1 38-6 41-2 37-5 
Re-exports eee 5-1 6-9 4-8 5:5 
Total exports ... 44-2 45°5 46-0 43-0 
Import surplus ... 31-5 26-2 39-0 32-7 


The decline in imports between January and February 
is partly seasonal, but was more marked this year than a year 
ago. In comparing this year and last, it is no longer necessary 
to make any allowance for any intervening change in prices, 
for commodity prices are now very little different than they 
were a year ago. In fact, they are now lower than last year. 
Hence the rise in the value of imports has now come to 
represent an expansion in volume. February exports of 
British goods were lower than last year. Also while primary 
commodity prices have fallen during the year, the rise in 
production costs means that the average price of manufactured 
goods is still probably higher. Therefore the decline in the 
value of British exports may represent an even greater con- 
traction in their volume. 

The combined returns for the first two months of the 
year are summarised below :— 

















Increase (+ 
Description Jan.—Feb., Jan.—Feb., or (+) 
1937 1938 Decrease (—) 
£ mn. £ mn. £ mn. 
Total Imports a 147-3 160-6 413-3 
Retained Imports ... ves eee 135-3 150-3 +15-0 
Raw Material Imports ove eee 47-8 48-2 + 0-4 
Manufactured Goods Imports... 36-2 42-1 + 5-9 
Total Exports, British Good wan 77-6 78-7 + 1-1 
Coal Exports -_ ons i 4-8 5-7 + 0-9 
Iron and Steel Exports’. ... eee 6:7 7:6 + 0-9 
Cotton Exports sos — ao 10-7 9-3 — 1-4 
British Manufactured Goods Exports 59-6 62-3 + 2-7 
Re-exports ... = ne on 12-0 10-3 —1-7 
Total Exports _ os acs 89-6 89-0 — 0-6 
Visible Trade Balanc ns an — 57-7 | — 71-6 —13°9 
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Imports are running £13-°3 millions ahead of last year, 
but the increase is not in the raw material category. It is 
mainly in meat, dairy produce and tobacco in the food category, 
and in iron and steel and petrol, which rank as manufactured 
goods. Among raw materials, there were appreciable increases 
in imports of iron ore, paper-making materials and rubber, 
and declines in imports of raw cotton and wool. The contrac- 
tion in the value of raw cotton imports, however, was mainly 
due to the year’s fall in prices, which was much greater than 
that of many other commodities. Among rts of British 
goods, those of manufactured goods were well maintained in 
value, with the chief exception of cotton and wool yarns and 
manufactures. Generally speaking, the returns give some 
evidence of the recent world trade recession, and also of 
the demands made by rearmament upon British industrial 
production. 

Commodity Prices——March witnessed a further decline 
in both British and American wholesale prices. In England 
the fall was from 125°4 to 122-9 (September, 1931 = 100), 
while in the United States it was from 120-3 to 117-7. Those 
indices contrast with British and American indices of 128-1 
and 120°5, respectively, at the New Year, and 139-6 and 
137°3, respectively, a year ago. In March, 1937, the world 
rise in wholesale prices which had been in progress for some 
years was nearly at its zenith. Since then, as the indices 
quoted above show, there has been a decline of 12-0 per cent. 
in England and 14-3 per cent. in the United States. 

The official British cost-of-living index number fell 
during February from 57 to 56 per cent. above its pre-war 
level. This decline was seasonal, and, in fact, if allowance 
be made for seasonal movements, the index has remained 
very steady ever since the end of April, 1937. The retail 
food price index fell during February from 42 to 40 per cent. 
above its pre-war level. This decline was also seasonal, 
The corresponding indices for March rst last year were 50 
for the cost-of-living and 35 for retail food prices. 
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Home Reports 


The Industrial Situation 


Perhaps the simplest way of describing the industrial 
situation as it appeared at the end of March is to say that 
up to that date the normal spring revival had been less pro- 
nounced and less general than usual. A certain number of 
industries reported some improvement during March. A 
notable example here is the wool textile trade, for while pro- 
duction and demand are still below normal, prices are firmer. 
Japan is reappearing as a buyer of raw wool and Huddersfield 
reports a steady improvement in home trade in cloth. Still, 
a more general view of British trade suggests that both home 
and fore.gn business have felt the effects of the prevailing 
international political malaise, combined with the absence of 
any sign of recovery in the United States. 

hus, on the whole, the general movement has been 
downwards. The improvement in employment between 
February and March was purely a seasonal recovery. 
Wholesale prices are still falling slowly, while in February 
there was a further slight drop in electric power consump- 
tion, and some falling off in the demand for industrial 
chemicals. The February retail trade returns were only 
4°4 per cent. greater in value than those of the previous year, 
an increase fully explained by the intervening rise in retail 
rices. Railway goods traffic receipts are about the same as 
ast year, after allowing for last October’s increase in rates. 
The export coal trade was dull in March, while the iron and 
steel trades are not working at the same pressure as they were 
last year. Many sections of the engineering trades remain 
active, but new orders for commercial tonnage are needed in 
the shipyards. The cotton trade is definitely bid. There 
has been some improvement in the clothing trades, which 
may be seasonal. Raw materials imports and exports of 
British manufactured goods for February were little greater 
in value than in February, 1937. Shipping movements are 
contracting in volume, and the freight market continues to 
weaken. 

The most disappointing news from overseas is that of the 
absence of any sign of real recovery in the United States. 
The stagnation of American business is now reacting upon 
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the position of the primary producing countries, to whom the 
United States is one of the most important markets. In these 
circumstances reports from the Empire can be regarded as 
good, and even Canada reports a steadier tone after her 
recent moderate business recession. On the Continent trade 
in Belgium has deteriorated, and the Dutch consumption 

industries are feeling the effects of the world recession. 
Conditions in France, particularly in the textile trades, remain 
very difficult. Sweden reports that business in timber, wood- 
pulp and paper is dull. In Germany the spring improvement 
in business has begun. In South America the weakness of 
the “ free’ Argentine peso may be a sign of the effects of 
the world recession upon primary producing countries. 

In England it is still true to say that the recession is 
moderate. Further ground, however, was definitely lost during 
March, and apart from seasonal fluctuations in trade, it was 
still difficult at the end of the month to foresee a turning-point 
either at home or abroad. The expansion and acceleration of 
the rearmament programme will help certain trades, but it 
is neither possible nor desirable for British industry to live 
entirely or even mainly upon rearmament alone. It is still 
necessary for two conditions to be fulfilled before the recession 
can be checked. The first is the establishment of a calmer 
atmosphere in international politics. The second is at least 
the beginning of a genuine recovery in the United States. 


Agriculture 


England and Wales.—According to an official report 
the progress of cultivation during February was good, and 
spring sowing is well forward for the time of year. Autumn- 
sown crops were generally good at the beginning of the 
month, and corn has grown well. Ewes are healthy and in 
good condition, while hill sheep have improved. Lambing 
became general in February, except in the North and amon 
hill flocks. Prospects are favourable. All classes of stoc 
have made progress, and milk yields are about normal. 
Winter keep has not been drawn upon unduly, and should 
be sufficient for requirements. 

_ Scotland —Drying winds and favourable weather condi- 
tions during March have greatly facilitated farm work. and in 
some districts sowing had been completed by the middle of 
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the month, while planting is well advanced. Growth is being 
helped by the comparatively mild weather, and with occasional 
showers prospects generally are regarded hopefully. In the 
produce markets all classes of grain have met a dull trade, 
and while potatoes are in lighter supply they are also in 
poor demand. In the livestock markets fat cattle and sheep 
have been less plentiful, but store cattle, store sheep and pigs 
were in good supply, and most classes were maintained at 
recent rates. 


Coal 


Hull—The market remains very quiet. Collieries are 
fairly busy on contract business, but if new trade does not 
mature short-time working will again become inevitable. 
There has so far been no alteration in prices. 

Newcastle-upon-Tyne.—The small enquiry both prompt 
and forward is causing anxiety. Ample supplies of coal are 
available for any new orders, and it rests with the “controls” 
to allow collieries to offer at prices which will secure business. 
Coke stocks are becoming unwieldy, and new outlets must be 
obtained if the present production is to be maintained. 


Sheffield —Demand for industrial fuels on inland account 
remains heavy, and collieries are working fully to quota. 
The export market remains quiet, and enquiries for forward 
delivery are rather disappointing. There has been a slight 
easing off in the demand for household fuel. 


Cardiff—The South Wales coal market has developed 
a very quiet undertone. Demand is slack and buyers are 
holding back for a reduction in prices. The position is being 
aggravated by some buyers being unable to take delivery of 
their purchases for foreign depots, etc. Large coals are 
fairly well placed, but sized coals and smalls are in fair supply 
and are obtainable at lower prices than of late. The Egyptian 
State Railways have recently placed an order for 38,000 tons 
of South Wales coals. The coke market is easier. 

Newport.—Foreign coal shipments during February 
amounted to 187,000 tons, compared with 202,000 tons in 
January, and 169,000 tons in February, 1937. Dock shipments, 
foreign and coastwise, totalled 294,000 tons, against 269,000 tons 
in January and 259,000 tons a year ago. 
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Swansea—The anthracite market has been extremely 
quiet. Best and second qualities are moving very slowly. 
Third and inferior qualities are, however, receiving considerable 
attention. The smaller sizes are also in good demand, and 
collieries are stocking for the Canadian season which begins 
this month. 

Scotland.—In spite of an increase in enquiry, the export 
market remains very quiet. In all areas collieries have 
accumulated stocks, and those in the East of Scotland in 
particular are in need of orders, as they depend mainly upon 
shipping outlets for the absorption of their outputs. All 
qualities of screened coal, and almost all sizes of nuts, are 
readily obtainable for prompt shipment in Fife and the 
Lothians, and prices tend to fall. In Lanarkshire, however, 
nuts are still moving freely, and the difficulty is mainly with 
large coals, including ells and splints, largely owing to the 
lack of demand from Italy. Ayrshire collieries are well 
supplied with orders for round coals, and also for sized fuel. 
Offers in the export market are at present limited to steam 
and treble nuts. 


Iron and Steel 


Birmingham.—The outlook remains not toc promising. 
Several blast furnaces have been put out of action, and 
tolling mills are having difficulty in getting specifications 
to carry on. The position is easier in the heavy sections 
and plates, but there is still a fair volume of business to be 
executed. The price of pig-iron is fixed until the end of 
June, and of heavy steel products for the whole of the year, 
There were heavy arrivals of Continental steel during March, 
as the re-imposition of the tariff was then expected to take 
effect at the end of the month. 

_Newport.—Iron and steel imports totalled 20,000 tons 
during February, compared with 35,000 tons in January, and 
6,000 tons in February, 1937. Exports amounted to only 
9,000 tons, against 13,600 tons in January and 17,000 tons 
a year ago. 

__ Sheffield—The basic steel section continues to work at 
high pressure. In other sections new business is quieter, 
but in many cases orders on hand are such as to ensure 
activity for a considerable time ahead. Specifications for 
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material for the motor-car industry show a decline. Demand 
for stainless and heat-resisting steels is well maintained. The 
scrap market is quiet. 


Tees-side.—There has been a continued slackening in the 
pig iron trade. Deliveries from the Continent have been 
expedited to forestall the reimposition of import duties, and 
heavy tonnages have been secured from the Midlands. Stocks 
of Cleveland foundry iron are accumulating at the works, 
and makers of East Coast hematite, after meeting extensive 
domestic demand, have material to offer buyers abroad, but 
fail to attract business. Demand for light steel products has 
also slackened. Shipyards, structural engineers and the 
railways have heavy tonnages to take out under old contracts, 
but pressure for deliveries is less pronounced. 


Walsall.—Malleable iron founders are finding steady 
business, but there is a tendency towards lower prices. The 
tube trade is easier. 


Wolverhampton.—Foundries remain fully occupied, and 
the edge tool industry is anticipating increasing the output 
in the near future. Firms interested in rearmament supplies 
continue to be fully engaged. 

Swansea.—The tinplate market continued to grow weaker 
during February, and the volume of business was poor. 
Several mills were closed towards the end of the month, and 
the industry was only able to operate at 54°49 per cent. of 
capacity. 

Glasgow.—Enquiries are now more numerous, and pros- 
pects are definitely better. The demand for steel is persistent 
in the West of Scotland, and contracts are sufficient to ensure 
that the present record-breaking rate of production is maintained 
until at the earliest the beginning of the holidays in July. 
Sheet makers have only hand-to-mouth orders, but are 
confident of a seasonal revival shortly in the demand from 
the motor-car industry. Re-rollers of steel bars and makers 
of malleable iron are quiet. Demand for pig-iron is less 
pressing. 


Engineering 


Birmingham.—A definite improvement is reported in the 
motor-cycle trade, which has been helped by favourable weather. 
Exports to the Continent are slow, but business with the 
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Dominions is fair. Manufacturers in the motor and accessories 
trades are not yet working to capacity. The heavy industries 
are fairly well occupied, and makers of drop forgings continue 
busy. The electrical trades remain active. 


Bristol.—In the aircraft section all firms are extremely 
busy, and the demand for skilled men is urgent. There has 
been a seasonal reduction in unemployment in the building 
industry. 

Coventry.—The recent general setback continues, but there 
are signs of improvement, probably to some extent owing to 
the British Industries Fair. The motor-car trade remains 
quiet, but heavy engineering and the machine tool trades 
continue active. 


Leeds.—The lighter sections are well employed, and some 
of the firms in the heavier trades are also busy. 


Leicester.—Conditions are very good, with the prospect 
of plenty of work for at least three or four months. Orders 
have now recovered from the slight setback in the latter part 
of last year. 


Manchester—The heavy and light sections both remain 
on the whole satisfactory. New orders have been falling off, 
but this is thought to be only a temporary phase, as the new 
Army and Navy estimates should bring forth fresh business. 
Deliveries of raw materials show a considerable improvement 
and prices are stable. 


Sheffield—Activity in general engineering has been well 
maintained. A slight recession in new business is noticeable 
in certain sections of the tool trades, but owing to the 
accumulation of orders on hand this has not yet had any 
adverse effect on employment. The season has begun briskly 
in the agricultural and garden tool section. Engineers’ small 
tools, precision tools, etc., continue in heavy demand, and 
the general position is one of healthy activity. 


Wolverhampton.—Engineers are fairly active. The demand 
for electrical plant and equipment continues good. Suppliers 
of components and accessories for the motor trade are quiet. 


Glasgow.—There is still a market scarcity of new mer- 
cantile orders, and two vessels for the Clan Line were the 
first cargo contracts for a good many-months past. Most of 
the yards are still steadily employed on work previously 
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booked, and on Admiralty contracts, but new mercantile 
orders would be welcomed, although it is expected that 
naval contracts will be maintained for some time to come, 
Marine engineers are working regularly, but the pressure 
has lessened. 


Metal and Hardware Trades 


Birmingham.—The cold rolled brass and copper section 
continues quieter. Prices are being held for the present, 
but are expected to fall. Orders are difficult to obtain. 
Export trade has fallen off partly in consequence of American 
conditions. Over-buying last year still affects current business, 
The general hardware trade is fairly good. 

Sheffield.—Conditions in the cutlery trade remain variable, 
and trade is on the quiet side. Unemployment is above the 
normal for the time of year. There has been a slight 
improvement in the sterling silver and E.P.N.S. sections, 
but there is still much leeway to be made up. 

Walsall.—The hardware section is less active. 

Wolverhampton.—There is a fair demand for general 
ironmongery, but the lock trade remains below normal. 
Business in hollow-ware has slackened considerably, although 
certain factories are busy on Government orders. 





Chemicals 


There was a further slackening of activity during February. 
Orders in the industrial chemicals section were mainly for 
small quantities, and business in pharmaceutical chemicals 
was small. Trade in most coal tar products has also been 
difficult, but refined coal tar has been in good demand and 
the pitch market has improved. The wood distillation industry 
was fair, although acetates of lime and wood tar were dull. 
Imports during February showed a decrease of £39,066 in 
value compared with February, 1937, and exports were 


£345,970 lower. 


Cotton 

Liverpool.—The tone of the market has been quiet. The 
early part of March saw a decline of some 20 points in prices, 
but although bearish factors have predominated, there has 
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since been a recovery, the closing price for May “ futures ” 
on 21st March being 4-93d. The demand from the textile 
trade has been generally poor, and although the market is 
sustained by such legislative measures as the United States 
Farm Bill, interest is for the present centred in the immediate 
situation. The reports of new crop progress are likely to 
have an increasingly important effect in determining price 
movements. The disturbed political situation brought in 
some general selling, and the market, in common with most 
commodity markets, received a setback. The United States 
Department of Commerce estimates that during February 
American mills consumed 428,000 bales, making a total of 
approximately three and a half million bales for the seven 
months, against a total of over four and a half million bales 
for the corresponding period last season. The average weekly 
delivery to spinners in Great Britain has been estimated at 
54,900 bales against an average of 57,000 bales over the 
corresponding period of last year. 


Manchester.—Events on the Continent have had a very 
unsettling effect on the market for yarns and cloth, and 
business on the Manchester Exchange has been confined to 
small lots to meet urgent requirements. Exports continue to 
show a downward tendency, and the market generally shows 
a lack of interest on the part of buyers. Deliveries under 
existing contracts continue to be slow, and reports from the 
mills indicate further stoppages of machinery and short time 
for the workers. The outlook is, in fact, anything but 
promising. 


Wool 


Bradford.—The market remains very quiet. There is no 
change in the price of merino wool, but crossbreds are a little 
er. 


Huddersfield—Home trade has been steadily improving. 
Stocks in many cases are believed to be low, and any demand 
by the public, therefore, quickly has its effect on merchants 
and manufacturers. The warmer weather during March 
Stimulated business in sports cloths and similar lines, but 
there has been a complete absence of speculative buying, 
and machinery activity is consequently considerably below 
the normal for this time of year. 
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Hawick.—International difficulties continue to hamper the 
Border tweed trade, and while some factories engaged on 
contracts for large wholesale houses and the fixed price tailors 
are working full time, others can only maintain a four-day 
week. Hosiery firms are fairly well employed, some on 
satisfactory orders from America and the Empire, but in the 
home trade spring deliveries are not so far in such demand 
as might be expected for the season. Dyers and spinners 
report very little change. 


Other Textiles 


Coventry.—Prospects in the local textile trades are more 


encouraging. 

Dundee.—The jute market has been featureless. Spinners 
are showing no interest in spite of the low price of raw jute, 
and manufacturers are still unable to make progress, as buyers 
are only operating sparingly. Unemployment continues to 


increase. 

Dunfermline—While enquiry in the Fifeshire linen trade 
is rather more general, buyers are still operating from hand 
to mouth. The position as regards flax and tow is quite 
steady, with offers somewhat sparingly made, but prices are 
inclined to be irregular. The needs of spinners are easily 
met at present. 


Clothing, Leather and Boots 


Bristol—The slight improvement in the boot and shoe 
industry has been maintained. The clothing trade has also 
shown a seasonal improvement, and there is still a demand 
for certain types of skilled labour. 

Leeds.—Clothiers are now very well employed, as is usual 
at this time of year, and prospects for the next three months 
are very good. 

Leicester—Trade in boots and shoes is not quite up to 
average for the time of year, but is steadily improving. Trade 
in hosiery is quiet, although there has been a slight improvement 
as compared with last month. 

Northampton.—Short time is still in evidence in the 
boot and shoe trade as a result of the small orders on hand. 
The recent increase in the New Zealand import duty may 
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have an adverse effect upon exports to that country. The 
leather market remains quiet, but some enquiries are being 
made, and a renewal of activity should take place shortly. 


Walsall_—The leather market is quiet, and prices are low. 
The fancy trade is dull, and orders for exports to America 
are disappointing. Sports goods manufacturers have satis- 
factory orders on hand. 


Shipping 
Bristol —The financial year of the Port Authority ended 
on March 31st, and it was apparent before the end of the 
month that records would be created in the total foreign 
imports and in the total amount of traffic passing through the 
rt during the year. Imports of petroleum products have 
een particularly heavy, and the volume of coastwise trade 
has appreciably increased. 


Hull—All sections of the freight market are quiet. 
Tonnage is in free supply, and the tone is consequently easy. 


Liverpool.— Outward coal charterings from United 
Kingdom ports have been quiet, and rates show little change. 
Homewards from the River Plate dull conditions have ruled. 
Rates for scrap from Gulf and Atlantic-America have been 
steady, with little change for grain, and only limited enquiries. 
Australia continued quiet and unaltered. 


Newcastle-upon-Tyne.—There has been a slight improve- 
ment in the Mediterranean. Otherwise there is little movement, 
and rates are unchanged. 


Southampton.—During January and February 2,396,196 
gross tons of shipping entered the docks, an increase of 
12 per cent. as compared with the same period of last year. 
According to the official Board of Trade statistics relating to 
passenger traffic in the United Kingdom in 1937, Southampton 
was the only one of the country’s leading ports to register an 
increased share of the total traffic. 


Cardiff—The freight market is still quiet. Demand is 
poor, but the undertone appears to be a little better. 


Newport.—There is a lull in chartering both outwards 
and homewards, and freights are very low, especially when it is 
remembered that the running expenses of ships have been 
considerably increased. There has been an increase in the 
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competition of foreign tonnage in all directions, which is 
particularly marked in the near coal trade. 


Swansea.—The freight market has been very depressed. 
Coasting tonnage has found it impossible to secure schedule 
rates for owners, and tonnage outside the schedule have been 
taking up orders at 1s. 6d. below schedule. Very little 
demand has been in evidence for Bay or Mediterranean 
directions, and the tone is very weak. 


East of Scotland——There were only a dozen vessels on 
loading turn at the Forth coaling ports on March roth. 
Leith dock returns for February again showed a large decrease 
in coal exports, and also a considerable falling-off in the 
volume of several other exports. Most of the imports were 
fairly well maintained. The freight market reports very little 
fresh enquiry, and rates where quoted continue easy. 


Glasgow.—The coal freight market is extremely quiet. 
In all sections the demand for tonnage is scarce. A few boats 
are required for the Baltic, but the Bay, Mediterranean, 
South erica and coasting sections are attracting practically 
no attention. Business is insufficient to test rates effectively, 
but the tone is easy as boats are plentiful. 


Foodstuffs 


Liverpool, grain.—During the early part of March the 
market was easier and prices showed a tendency to weaken. 
Although the European political situation checked the move- 
ment for a time, the decline has since been renewed. 
A feature throughout the month has been the very favourable 
weather reports received from the United States winter wheat 
belt. At the moment an increased United States surplus for 
the 1938-39 season seems probable. In Canada conditions 
for the seeding of the 1938 prairie crops are reported to be 
favourable. A broader demand for Australian wheat has been 
revealed, cargoes having been sold for delivery to Russia’s 
eastern port of Vladivostock and to Spain. This demand will, 
to some extent, offset the contraction of the Japanese and 
Chinese markets, which some few seasons ago absorbed 
annually six or seven million quarters of Australia’s production. 
Both South Africa and Egypt are also said to be contemplating 
the import of Australian grain, in moderate quantities. 
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Shipments from the Argentine have again been principally 
to Germany and Brazil. The demand from the Continent 
has been quiet, but in Belgium a reduction in the quota for 
native wheat is expected at the end of the month, and an 
improved demand is then likely. In the maize market the 
consumptive demand has been dull and prices have moved 
in favour of buyers. The United States has continued a free 
seller and crop reports from the Argentine have been rather 
more favourable. 


Liverpool, provisions.—There has been a quiet market in 
Continental bacon, and quotations have been lower. A steady 
to firm market in American hams is ruling, with prices almost 
unchanged, while there has been an improved demand for 
lard, and little change in prices. Prices of Empire butters 
have advanced, and Danish f.o.b. quotations are slightly easier. 
The cheese market has been steady on an improving demand. 
Canned meats remain firm, and the demand for canned fruits 
is quiet at about unchanged prices. 


Fishing 


Brixham.—Landings of wet fish during February amounted 
to 2,307 cwts., valued at £3,788, compared with 2,443 cwts., 
valued at £3,822, in January. The high prices ruling are 
attracting Belgian trawlers, and some good catches are being 
landed by these boats. 


Hull.—The effect of the laying up of 20 per cent. of the 
trawler capacity of the Hull fishing fleet was greatly accentuated 
during February by the continued bad weather at all the 
fishing grounds. Catches have been small and supplies 
throughout the month were short. This has resulted in high 
prices, and although landings at 420,480 cwts. were 182,631 cwts. 
below their level of the corresponding month last year, the 
realised value at £320,943 was £77,093 higher. The laying up 
is having certain domestic repercussions which are the subject 
of much local controversy. 


Penzance.—Fishing at Newlyn during February for local 
boats was practically at a standstill. Belgian trawlers have 
landed trips from the Wolfe and Channel grounds, and have 
found a good market. The mackerel season has again started, 
and several boats from the East Coast have arrived. 
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Scotland.—Heavy landings of herrings at the Forth ports 
during the last few weeks, and a curtailing of the demand 
on German account, brought prices down to a low level. On 
several occasions the glut was so great that ports were closed 
by order of the Herring Industry Board. As a result most of 
the North boats left for home earlier than usual after the 
poorest season on record, many failing to clear expenses, and 
it may possibly be the last time that the Moray Firth drifters 
will take part in this fishing. The line fishing round the coast 
has met a good demand generally, and prices were remunerative 
on the whole. 


Other Industries 


Paper-making and Printing.—Bristol reports a slight 
seasonal increase in unemployment, but the position in all 
branches of the industry is regarded generally as satisfactory. 

Edinburgh reports continued dullness in the paper-making 
trade, most of the mills being on short time. The printing 
branch, on the other hand, is very active, both as regards 
commercial work and book printing, and quite a number of 
the houses are working overtime. 


Timber.—Hull reports that conditions remain very quiet. 
Consumption is quite up to normal, but neither importers nor 
merchants show any desire to buy. In addition to the market 
uncertainty on account of the reductions in prices this winter, 
the political situation is also making buyers nervous. Importers 
also have in mind the possibility of a rise in freights owing to 
the uncertain conditions on the Continent, which might also 
have its effect upon prices. 

Pitwood imports at Newport totalled 3,874 cubic feet, 
compared with 4,725 cubic feet in January, and 3,139 cubic feet. 
There were no imports of other timber. 
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Overseas Reports 
Australia 
From the National Bank of Australasia Limited 

Exports for the seven months ended January, totalled 
{71,000,000 sterling, which is £1,000,000 above that of the 
previous parallel period despite the decrease of £8,000,000 
in wool shipments. The wool auctions continue to show an 
improved tone. The wheat market is quiet, shipments going 
forward freely. Dairy production shows a seasonal decline. 
Industrial and base metal shares are at slightly lower levels. 


Canada 
From the Imperial Bank of Canada 

Business has lately been steadier, after a period of marked 
recession at the turn of the year. Previously the export of 
wheat had shown a marked falling-off as a result of the relatively 
small crop harvested at a time when the Government had 
already disposed of the bulk of its accumulated surplus. More 
recently, political events in Europe and the Far East have 
tended to prolong uncertainty in the face of some improvement 
in domestic conditions. 

The effects of the reaction in business since November 
are seen in the contraction in employment—trade, construction, 
and logging being particularly affected. The business index, 
however, is still definitely above its level of a year ago, and the 
general economic index is still about 7 per cent. above last 
year. Commodity prices have been firmer and bond prices 
much stronger, but there have been declines in car-loadings, 
bank clearing, and employment. Recent changes in Canada 
have been much less violent than in the United States and 
conditions in Canada are now relatively more stable. Still the 
dominance of the American and British markets in relation to 
export trade and commodity prices continues as the big 
influence on business sentiment, with transportation, relief, and 
other problems of public finance in the immediate background. 


India 


_ Bombay.—Raw cotton prices were firm during February, 
owing to crop control legislation in the United States and a 
Scarcity of offerings. Bombay prices advanced until towards 
the end of February, but have subsequently reacted owing to 
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heavy liquidation and hedge selling. Foreign demand is poor, 
and this is discouraging as India has now entered the period of 
the heavy marketing of the Broach-Surat and Dhollera crops. 

Stocks of imported piece-goods are increasing. Future 
arrivals from Manchester are expected to be small, but imports 
of Japanese goods are growing. Selling prices are barely 
remunerative. There has been a fair demand for Indian goods 
at steady prices, and stocks are small. The yarn market has 
been depressed. 


Calcutta.—Raw jute prices have fluctuated very little and 
a fair business has been transacted. There has lately been less 
enquiry, but the market remains steady following reports of 
further negotiations between Association mills and “‘ outside ” 
mills concerning the working hours dispute. The baled jute 
market was fairly steady, with a better demand early in 
March, but shippers withdrew at any advance in rates. 

In hessians, consumer demand for burlap has been poor, 
apart from a few orders from the Argentine. Sellers have 
remained reserved, hoping for an announcement concerning 
the mills’ working agreement. A heavy increase in local 
stocks had only a temporary effect, and better American 
consumption returns brought a steadier tone. Heavy goods 
have been slightly better, and higher prices have been paid. 


Burma 


Rangoon.—Business in rice is still disappointing, trans- 
actions being mainly speculative. Latterly exports of rice 
and rice products have risen sharply in volume, this being 
tame ma true of shipments to Europe and the United 

ingdom. Better enquiry from China and the Straits is 
hampered by lack of tonnage. The European timber market 
is very quiet, and the Indian market is dull, with prices 
weakening. In hardware there is little improvement in 
up-country demand. Money continues tight and bazaar 
selling prices are mostly below cost. Quotations from America, 
India, and the Continent are weaker, and the trend is uncertain. 


Eire 
Weather conditions have been favourable for tillage 


operations, which are well advanced. Easterly winds and dry 
conditions permitted little growth on pastures, which in some 
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districts are somewhat bare. Heavy calls were made on 
reserves of hay, roots and oats. Livestock are in fair con- 
dition, and free from disease, with the exception of a few 
isolated cases of fluke in sheep. The bulk of the grain was 
disposed of in the autumn, but a fair amount of oats for fodder 
and seed remained. Flax scutching has been almost com- 
pleted. Demand for fibre has increased, and the raising of 
the guaranteed price is expected to make this crop more 
attractive. Stocks of potatoes on hand are ample. Exports 
of certified seed continued brisk, much better than last year. 
The number of cattle on offer was average for the time of 
year. Well-bred stocks were in keen demand. Sheep markets 
were adequately supplied. Breeding stocks of pigs tend to 
increase. 


France 


From Lloyds & National Provincial Foreign Bank Limited 


The adverse visible trade balance for the first two months 
of this year was Frs.3,409 millions, compared with Frs.3,535 
millions last year. This decrease is due largely to heavier 
exports of manufactured articles. The trade returns are 


summarised below :— 
First two First two 
months 1937 months 1938 Difference 




















Frs. mill. Frs. mill. Frs. mill. 

Imports— 
Foodstuffs ... vii 1,890 2,104 + 214 
Raw Materials... _ 4,143 4,905 + 1762 
Manufactured Articles 966 1,171 + 205 
6,999 8,180 + 1,181 

Exports— 
Foodstuffs ... _ 520 599 + 79 
Raw Materials... ei 1,184 1,712 + 528 
Manufactured Articles 1,760 2,460 + 700 
3,464 4,771 + 1,307 








It will be seen that the franc value of imports has increased 
by nearly 17 per cent., whilst exports have increased by more 

37 per cent., as compared with the previous year. 

The number of registered unemployed on February 26th 
Was 412,386, compared with 409,769 at the same time last year. 

Railway receipts from the beginning of the year to 
March 4th, detailed below, amounted to Frs.2,276 millions 
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—an increase of Frs.519 millions, or 29°42 per cent. compared 
with the same period last year. As the increase, however, is 
less than the average increases in rates during the interveni 
year it is clear that a diminution in the volume of traffic has 
occurred. 


Change since 





Receipts last year 

Frs. 000 Frs. 000 
Passengers ... wr — aoe 463,139 + 86,352 
Luggage ... oes vee ose 8,769 + 949 
Parcels, etc. pee — ana 103,799 + 25,606 
Merchandise nee oa iii 1,700,740 + 406,059 
Tete ace was — 2,276,447 + 518,966 





Nervous stock markets have been predominant owing to 
recent international events. The turnover has not been heavy 
and most prices have been marked down to a lesser extent than 
was to be expected. The projected National Defence Loan 
has not yet been issued. Internationals were irregular in 
spite of monetary movements normally favourable to them. 


Le Havre.—Prices for cotton have moved irregularly in 
a market which has been quiet except for liquidations in 
consequence of fluctuations in the value of the franc. These 
have been the only stimulating factors in the recent movement 
in prices. Stocks at Havre remain about the same, at 320,000 
bales. Such quantities as have arrived have been more than 
balanced by deliveries to the mills. 

The coffee “‘ futures” market has shown but small fluctua- 
tions and prices remain unchanged. The lower offers from 
Brazil seem to have offset the differences arising from the 
difficulties of the franc. Activity has been restricted, apart from 
some liquidations of open positions. There has been an 
average seasonal demand from the interior, but heavy arrivals 
have caused the stocks to grow to 642,000 bags as against 
500,000 bags a month ago. 


Lille-—Conditions in the cotton industry remain very 
unsatisfactory. Spinners are still occupied with work on 
former contracts, but delays in deliveries are frequent. New 
business is very small, and stocks of yarn continue to grow. 
The mills have already reduced the number of working hours 
to 32 per week and if, as is feared, the operatives demand 
further increases in wages as the result of the continued rise 
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in the cost of living, further reductions in working hours may 
have to be enforced. Still, the market is essentially sound and 
in a good position to profit from better trading conditions, 
which it is felt would soon appear, provided that there was any 
return of general confidence in the country. 

In the flax market, conditions are still dominated by the 
price-lag between raw material costs and internal yarn prices, 
but price adjustments tend further to diminish demand from 
the trade. The spinners have agreed to reduce production 
by 15 per cent, as from March 1st. A further disturbing 
feature is the apparent scarcity of raw material and reductions 
in the quantities exported by the Soviet Government. Among 
the weavers, conditions tend to become worse. Government 
contracts are relied on to maintain the present reduced scale 
of employment. 


Roubaix.—There has been no general improvement in 
business compared with a month ago. The fresh depreciation 
of the franc and international complications have further 
upset the market. Prices have been, on the whole, firm. 
Combers are little more occupied, but the amount of wool 
going into consumption is on a very reduced scale, and stocks 
of tops in the local combing mills have risen. The spinning 
section remains very depressed. Few new orders are forth- 
coming and most spinners are only working 16 to 24 hours 
a week. Manufacturers of medium and low class piece-goods 
are fairly busy, chiefly on Army contracts. The carpet and 
upholstery cloth trades remain very quiet. The high prices 
ruling in all sections of the textile industry remain a serious 
handicap to trade. If the present weakness of the franc 
persists, prices should become more in line with world prices 
and as a result the export trade should benefit, unless, of course, 
there is a further rise in production costs. Unemployment 
continues to increase. 


Belgium 
From Lloyds & National Provincial Foreign Bank Limited 


_  Antwerp.—Business in wool, hides and skins and cereals 
is very restricted. Most markets are influenced adversely 
by the international situation and prospects are uncertain. 
Activity in the Port of Antwerp has been on the down grade 
since the beginning of the year, and with a falling-off in orders 
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for export the outlook is far from encouraging. Unemploy- 
ment in the diamond trade is increasing, and the market for 
cut stones is lifeless. 


Brussels.—There is no further deterioration in the iron 
and steel trade, but no perceptible improvement. Business 
remains extremely limited. Apathy of buyers and the un- 
certainty concerning the renewal of the Cartel leave little scope 
for optimism so far as the near future is concerned. 

e outlook for coal is even less favourable. Foreign 
coal, particularly from Holland, is competing actively with the 
home production, and although no official decision is yet 
announced, a lowering in prices of Frs.15 per ton is possible. 
Fluctuations in the French exchange have seriously hindered 
exports to that country. A still further shrinkage in the 
= for industrial qualities has resulted in increased 
Stocks. 


Germany 


The seasonal upturn was already noticeable in February, 
unemployment falling from 1,051,000 to 946,000. The labour 
shortage is again noticeable. Foreign trade is still unsatisfying, 
but demand was stimulated by the Leipzig Fair, where 
interest centred mainly on machinery and other technical 
manufactures. An important announcement by Dr. Schacht 
was to the effect that State requirements will no longer be 
financed by bills of various kinds but by ordinary revenue 
and long-term loans. The latter will be anticipated by six 
months’ Treasury certificates. All financial operations of the 
State will now be concentrated in the hands of the Treasury, 
thereby putting an end to credit inflation. The announcement 
was made before the absorption of Austria, and the change-over 
may be postponed while Austria is assimilated into Germany's 
economic system. Iron and timber figure largely in the pro- 
posed exploitation of Austria’s economic resources. 





Holland 


There is some recession in Holland following unfavourable 
developments in other countries. Unemployment has increased 
from 437,469 at the end of December, to 439,278 at the end of 
January, the increase being mainly in the consumption goods 











y= 
for 


le. 
od 
he 


Y» 


B) 
re 


it 
le 
ie 


it 
r 


Verh ee CD 





193 


industries. Many capital goods industries are prospering, 
including shipbuilding. Foreign trade is well maintained :— 


Imports Exports 
Fl, millions 
1937 1938 1937 1938 
January ... eee 105-5 119-3 72-7 82-2 
February ... mn 105-3 118-2 79-2 81-8 


Wholesale prices have lately fallen. The general index 
number is now at about the same level as a year ago :-— 


INDEX NuMBERS OF WHOLESALE Prices (1926-30 = 100) 


Raw Manu- General Index 
Foodstuffs Materials tures Number 


January,1936 ... 67-2 45-5 66-3 62-4 
September, 1936 ... 65-8 48-4 66-1 62-6 
January, 1937 eee 73-6 69-5 75-7 74-0 
January, 1938 eee 79-0 61-8 78-1 75-2 
February, 1938 ... 77°9 59-9 77°6 74-2 
Percentage rise since 

September, 1936 18-4 23-8 17-4 18-5 
Percentage decline 

since January, 1938 1-4 3-1 0-6 1-3 


After allowing for the depreciation of the guilder the 
— index for February, 1938, is actually lower than in 
eptember, 1936, before the guilder went off gold. 
_ The decline in interest rates has lately been reversed by 
international political events. Share quotations have reacted. 


Norway 


The trade returns for February are summarised below :— 
Two months Two months 


Feb., 1937 Jan.,1938 Feb., 1938 1937 1938 

Kr. mill Kr. mill. Kr. mill. Kr. mill. Kr. mill. 
Imports ... «» 100-2 96-2 93-6 191-8 189-7 
Exports ... coe 65-7 77-2 63-9 128-8 141-2 
34°5 19-0 29-7 63-0 48-5 


—_— ———E—— i ll 


_ _ During the month ended March 15th the wholesale price 
index fell from 157 to 155 (1913 = 100). During the month 
to February 15th the cost-of-living index rose from 171 to 172 
(July, I9I4 = 100). 

The number of unemployed persons on February 15th 
Was 35,311 against 33,046 the preceding month and 34,440 1n 
February, 1937. 
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The monthly indices of industrial production (basis 
1935 = 100, adjusted for the varying number of working days) 
are set out below :— 


Home Market Export Total of 

Industries Industries Industries 
Year Jan. Dec. Jan. Dec. Jan. Dec. 
ae ase von 84 92 93 109 87 98 
ae se eee 88 104 104 103 94 104 
. ee eae 98 115 118 1ll 105 114 
ae eee 116 121 112 123 114 121 
1938 . ane 119 a 126 — 121 — 


The national accounts for the second half of 1937 were 
closed with a surplus of Kr.21-9 millions. The Budget proposed 
by the Government for 1938-39 balances at Kr.563-4 millions, 
comparing with Kr.532-75 millions for the current year. 


Sweden 


The Swedish timber market has not been very active. 
Both Finnish and Swedish sellers decline to compete with 
recent Russian prices on the English market, and prefer to 
wait until the heavy stocks now outstanding have had time 
to be reduced. Only occasional sales have been effected to 
France and Belgium, owing largely to the uncertainty as to 
future Russian prices. A number of minor transactions have 
been concluded with Denmark since the Danish Exchange 
Control exempted timber on February 15th. In Germany 
the licensing system is causing difficulties, and it is anticipated 
that the absorption of Austria will lead to an increase in 
German timber exports. Sweden's total sales up to the 
middle of March amount to about 260,000 standards. 

On the paper pulp market the decline in the heavy 
American stocks implies an equilibrium between consumption 
and imports. Producers are consequently waiting anxiously 
to see what effect the shipments, which will begin shortly 
at first open water, will have on the situation. Owing to the 
mild winter, shipments are beginning earlier than usual and 
may unfavourably affect the balance of stocks. On the 
English market the decline is increasingly marked, and as 
stocks are large, producers have resigned themselves to quieter 
business conditions. In Germany sales have been few and 
far between, but there is now increasing interest in new 
business and in the conversion of earlier contracts. The tone 
on the mechanical pulp market is still unchanged, with little 
interest shown by buyers. 
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There is no appreciable change on the paper market, 
but the trend has indicated that manufacturers are continuing 
to adjust their production to the anticipated fal'ing-off in 
demand. Different paper manufacturers have passed resolutions 
regarding measures for stabilising the market. Producers of 
sulphite paper have now consolidated their organisation, 
in existence since 1936, into a regular association to be known 
as Scansulfit, formed on the same principles as the Scankraft 
agreement, and embracing the sulphite wrapping-paper manu- 
facturers of Sweden, Norway and Finland. It has resolved 
upon a 25 per cent. restriction of output and certain reductions 
in the minimum prices by something like £2 per ton. The 
Scandinavian kraft-paper producers likewise decided to restrict 
output by 35 per cent. and Scangreaseproof by 35 per cent. 
as | al March 1st. Scannews have resolved upon a 5 per cent. 
reduction of output. 

The Swedish iron market is still fairly active as far as 
thick plates, girders and bar iron are concerned, though some- 
what weak as regards thin plates and rolled wire rods. The 
supply of orders at the ironworks is not evenly distributed. 
Commercial iron prices are, on an average, 30 per cent. 
lower than the peak prices in the spring of 1937, but are 
still satisfactory for those works which have not had to buy 
scrap and coke at last year’s peak prices. 


Denmark 


The Foreign trade returns, compiled in a new way, give 
January imports at Kr.153 millions and exports at Kr.119°3 
millions, leaving an import surplus of Kr.33-7 millions. The 
foreign exchange holdings of the National Bank dropped 
between mid-February and mid-March from Kr.89°8 to 
Kr.86-1 millions. The bank’s net surplus for the year, its 
first as a self-contained institution, was Kr.6-9 millions. 
The Finance Ministry's overdraft was reduced during February 
from Kr.20-7 to Kr.3-7 millions, against Kr.40-2 millions 
a year ago. 

Butter prices have weakened from Kr.226 to Kr.217, 
Kr.9 below a year ago. Mild weather has increased egg 
production and prices have dropped from Kr.116 to Kr.68, 
against Kr.80 a year ago. Bacon has been firm between 
Kr.174 and Kr.180, Kr.6 to Kr.12 above a year ago. 
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Steamship results for 1937 have been excellent, but the 
shares have been weak. Paper and paste-board have been 
freed from import restrictions. House building is stagnant, 
On February 1st only 7,800 flats were under construction, 
compared with 12,800 a year ago. 

During February the wholesale price index fell from 
119 to 117. The price index for imported goods fell from 
125 to r2z, and that for exported goods from 113 to 110, 
leaving a difference of 11 points in Denmark’s disfavour, 
The index of industrial production for January was unchanged 
at 104. At the end of February the unemployment percentage 
was 28-5 per cent., representing 127,222 men out of work, 
against 29°2 per cent. in January and 31-4 per cent. in 
February, 1937. A bill has been introduced to abolish 
unemployment for men between 18 and 22 years. 


Switzerland 
From Lloyds & National Provincial Foreign Bank Limited 


European events have had a most depressing effect on 
the Bourses. Federal Bonds have dropped one to two points. 
Industrials have shown wide fluctuations. Prior to the crisis 
there had been a tendency for all securities to weaken owing 
to a proposition to raise the tax on coupons, now at 4 per cent. 
and 6 per cent., to 16 per cent. and 18 per cent. It is believed 
that for the time being the Government has dropped the idea. 
The principal financial event has been the new 3 per cent. 
Railway Conversion Loan of Frs.400 millions, issued at par, 
which is being used to pay off two 3} per cent. Railway Loans. 
Apart from the saving in interest, the Government will also 
avoid a yearly loss of Frs.q480,000 of revenue, as the interest 
on the two loans called for conversion was paid free of tax. 





Morocco 
From the Bank of British West Africa Limited 


Business conditions in the French Zone have continued 
quiet, financial and political uncertainties having an unsettling 
effect. Some anxiety is beginning to be felt as to the effect 
on crops of insufficient rains, especially in the south. Details 
of the new Trade Treaty between France and Great Britain 
are still awaited. Merchants expect this to include certain 
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revisions of the customs tariff. Licences are now required for 
the export of scrap metals from the French Zone for destinations 
other than France. Crops of late oranges have been satisfactory 
and exports continue of citrus fruits, tomatoes and other early 
vegetables. Stocks of imported goods are medium to large, 
with only moderate demand. The market in Japanese textiles 
and Chinese green tea continues firm. In 1937 the Port of 
Casablanca cleared 1,954 ships of nearly 7} million gross 
tonnage, a decline of 221 ships and over 366,000 gross tons 
as compared with 1936. Goods imported in 1937 totalled 
584,000 tons, and exports 462,700 tons. 

The French Zone Budget for 1938 for the first time 
exceeds Frs.1,000 millions, estimated receipts being Frs.1,087°5 
millions, and expenditure Frs.1,087 millions. Public debt 
services are to cost Frs.340 millions (31 per cent.), administra- 
tion expenses Frs.q60 millions (42 per cent.) and materials 
Frs.271 millions (25 per cent.). Customs duties and indirect 
taxation are expected to provide Frs.511 millions (46 per cent.) 
and direct taxation Frs.19g0 millions (17 per cent.). 


The United States 


Early March witnessed indications of a slight improve- 
ment in business, and commercial reviews became a little 
more cheerful. In the motor-car industry the attempt to 
solve the problem of second-hand cars has met with moderate 
success, but has not sufficed to stimulate a demand for new 
cars. Recently the railways sought authority for a 15 per cent. 
increase in freight rates. The concession granted by the 
Interstate Commerce Commission only works out at an 
average increase of 5 per cent., which will produce rather 
less than $200 millions of new revenue. This concession may 
stimulate the railway demand for steel, but as shippers and 
consumers will have to pay the extra charges, general business 
may be affected. 

Recent estimates suggest that by the end of the season 
some 750,000 tons will have been added to the already heavy 
Sugar stocks. The market has also been affected by an official 
Statement to the effect that the price of sugar is too high. 
Prices have already declined, and further reductions by 
Southern refiners would not be surprising. There is no 
improvement in rubber, and leading tyre manufacturers have 
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raised their discount to the trade from 13} to 20 per cent., 
in the hope of expanding sales. A number of new rubber 
products are shortly to be placed on sale. Non-ferrous metal 
markets are dull, but production in the tin-plate industry has 
risen since the New Year from 35 to 55 per cent. of capacity, 
The number of blast furnaces in operation remained at 91 
during February. The output of pig-iron averaged 46,367 
tons a day, against 46,100 tons in January. The steel industry 
was working at 32 per cent. of capacity. 

Raw cotton shipments for the season to early March 
were 4,478,000 bales, against 4,107,000 bales to the same 
date in the previous year. This increase is noticeable in view 
of the drop since last year in shipments to Japan from 1,181,000 
to 384,000 bales. Business in cotton in February was moderate 
in volume, but prices were firmer. There hs, however, 
since been a tendency for prices to decline. Loans by the 
Commodity Credit Corporation continue to be made on an 
average basis of 8-38 cents per lb. Up to March 3rd, $221-2 
millions had been lent against 5,059,000 bales. The recent 
easing of raw cotton prices has affected the demand for 
unfinished piece-goods. Sales are now less than production, 
even although the latter is restricted. 


South America 


From the Bank of London and South America Limited 


Argentina.—Good general rains fell towards the end of 
March and have facilitated ploughing for wheat, linseed and 
oats. Conditions in the camps remain bad in the far West, 
but are good towards the coast. Early-sown maize has ripened, 
where it has survived the drought, and by the middle of March 
picking was active. Late-sown maize is ripening and has 
greatly benefited from the recent rains. 

The recent weakness of the free peso is due to the shrinkage 
in exports, particularly in those of cereals. Last January the 
Argentine Central Bank had to sell 57 million pesos out of 
its exchange reserve, for the supply of free exchange was barely 
30°4 million pesos, while the demand reached 87-3 million 
pescs. It was then decided to allow the free peso to depreciate 
until equilibrium between supply and demand was re- 
established. Since this decision was taken the free peso has 
depreciated from pesos 17°02 to pesos 19°30 to the pound, 
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but by February equilibrium between supply and demand had 
been established at about 70 million pesos. 


Brazil_—The preliminary trade returns for the complete 
year 1937 show that in comparison with 1936 exports rose 
from £39,069,000 (gold) to £42,530,000 (gold), while imports 
increased from {£30,066,000 (gold) to £40,608,000 (gold). 
The export surplus thus shrunk from £9,003,000 (gold) to 
£1,922,000 (gold). During March business remained quiet 
and new import orders were still being restricted. Exports of 
coffee for the three months December, 1937, to February, 
1938, were stated to have equalled shipments for the five 
preceding months, and it is held that the possibilities of 
increasing exports have by no means been exhausted. Still, 
shipments for December to February only averaged about 
1,400,000 bags a month, while 1,500,000 bags a month must be 
shipped in March, April and May, if 15,000,000 bags are to 
be shipped during the current season. Exports of coffee for 
the 1936-37 season were 13,258,000 bags. Since 1928 coffee 
exports for the calendar year have fallen in value from 
£69,701,000 (gold) to £17,887,000 (gold), or from 71°5 to 
42°1 per cent. of Brazil’s total export trade. 


Japan 

A recent cable states that there is little change in the trend 
of business. Both import and export trade continues to 
shrink, the decline being most serious in the minor export 
trades supplying the American market. The heavy industries 
are working to capacity, but the light industries are less active. 
Wholesale prices have now risen to above the level of April, 
1937, which represented the previous peak. The passing of the 
National Mobilisation Bill served to relieve some political 
uncertainty, which previously was in evidence, and the stock 
markets have become steadier. 
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. Other 
Not Govt. . Sil 
Ciseuiation. Debt. i. can. Gold. 
£ mn. £ mn. £ mn. £ mn. £mn. 
End March, 1931 357-1 11-0 232-0 144°5 
” o IS 360-5 11-0 240- 120-8 
” » 1934 378-8 11-0 245° 191-1 
” » 1935 | 381-4 11-0 246- 192-5 
» » 1986 406-5 11-0 246-5 200-6 
” » 1937 473-8 11-0 187-0 313°7 
March 23, 1937 479-5 11-0 188-2 326° 4 
March 30, 1938 485-4 11-0 188-2 326-4 
Banking Department 
Public Bankers’ Other pane Propor- 
Deposits. | Deposits. | Deposits. ition, tion. 
£ mn. £ mn. £ mn. £ mn. % 
End March, 1931 17-2 58-8 34-7 25°7 43-6 
« ” 27-2 54-6 34-4 51> 30-9 
” ” 17-5 94-5 36-9 11-0 49-2 
o 20-1 96-6 41-2 11-4 45-3 
1936 18-0 83-6 37-0 16-7 39-6 
” ” 1937 52-2 62-3 38°5 22-9 27-7 
March 23, 1937 15-6 109-1 36: 20- 29-6 
March 30, 1938 17-8 108-1 37: 20-2 25-6 
LONDON CLEARING BANKS (monthly averages) 
Accept- 
Deposits. P ~-—% Cash. Bills. Advances. 
tees, etc. 
£ mn. £ mn. > " £ mn. £ mn. 
March, 1931 9 121-5 184-0 43-5 om 240-4 936-1 
» 1932 4 98-7 174-0 | 43-4 -5 | 216-8 902-1 
» 1934 6 1128 218-9 | 43-5 -4 | 202-1 753-0 
» 1935 3 | 117-7 214-0 | 43-6 ‘4 | 207-0 766-8 
»  1936* 3 105-2 | 216-7 | 53-8 -4 | 252-0 849-2 
»  1937* 2 122-5  225:8 | 62-7 ‘8 | 247-8 934-4 
Jan., 1938" 4 111-3 250-9 60-7 -7 | 331-3 965-5 
Feb., 1938* 9 109-2 242-5 61-1 -7 287-9 979-7 








* Includes the District Bank. 
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LONDON BANKERS’ CLEARING HOUSE RETURNS 








1937 ... 


1937 to March 31 ... 
1938 to March 30 ... 


1937, March (4 weeks) 
1938, March (4 weeks) 


Town Metropolitan 
Clearing Clearing 
£ mn. £ mn. 
38,782 1,812 
31,816 1,668 
27,834 1,610 
27,715 1,657 
30,740 1,760 
32,444 1,887 
35,039 2,040 
36,719 2,162 
9,734 552 
8,508 546 
2,844 157 
2,518 162 


Country 
Clearing 


£ mn. 
2,964 


2,752 
2,668 
2,766 
2,984 
3,229 
3,538 
3,805 

948 


286 


Total 


£ mn. 
43,558 


36,236 
52,112 
32,138 
35,484 
37,560 
40,617 
42,686 
11,234 
10,011 

3,269 

2,966 





BANKERS’ PROVINCIAL 


CLEARING 


RETURNS 





Birmingham... 


Bradford 
Bristol 

Hull... 

Leeds 
Leicester 
Liverpool 
Manchester... 


Newcastle-on- 
Tyne 


Nottingham 


Sheffield 


Mar., | Mar., 
1929 1932 
£mn. £ mn. 
11-9 9-0 
5-9 3-4 
5-3 4-9 
4-0 3-0 
4-4 3-8 
3°6 3-1 
34-2 | 25-6 
58-0 | 42-5 
6-5 5-7 
2-8 1-9 
4-6 3-3 
141-2 | 106-2 


Mar., 
1933 


£ mn. 
9-7 


3 


Mar., 
1934 


£ mn. 
11-3 


4-2 
5-4 


117-2 


Mar., | Mar., 
1935 | 1936 
£ mn. | £ mn. 
9-6 10-7 
3°8 4-7 
4-9 5-5 
3-2 3-4 
4-3 3:9 
2-8 3-1 
25-8 | 27-5 
42-8 | 44-9 
5:5 5°7 
2:0 2-1 
3°4 4-3 
108-1 | 115-8 





Mar., | Jan., Feb., 
1937 1938 1938 
£mn. | £mn.| £ mn. 
11-3 | 12-5 9-8 
4-6 3-9 3°5 
5°5 5°5 5°5 
4-0 4-3 3:7 
4-8 5-3 4-4 
3°3 3°5 2-8 
35-8 | 25-9) 22-8 
50-7 | 46-7); 41-0 
6-3 7°3 7-0 
2-3 2-5 2-3 
6-0 5-7 5-1 
134-6 123-1 | 107-9 









































LONDON AND NEW YORK MONEY RATES 
Lon New Yor 
Treasury Bills 
Bank 3 Months’ Short — Call. Accept- RE 
Rate Tender Market Bank Bills Loans discount Money ances ] 
Rate Rate ate ‘ 
] 
Perce Percent. Per cent Per cent. Per cent. || Percent. Percent. Per cent, ‘ 
End March, 1931 3 244 2-23 24-28 2-24 2 1} j 1 
‘i » 1932 33 2h 1; 24-24 2-3 3 24 24 | 
- 1934 , 48 § ; j-1 1} 1 A | 
, 1935 2 4 4— s-8 $1 1} 1 x 
- 1936 2 ; 4 hh-1's 4+-1 14 } , 
” », 1937 2 4 . 's 4-1 1} 1 i, 
Feb. 23rd, 1938 2 4 4 -; 4] l 1 4 
Mar. 30th, 1938 2 } 4 - 4-1 1 1 . t 
FOREIGN EXCHANGES 
Leadon 1936 1937 1938 
sad Mar. 25 | Mar.24 | Mar.2 | Mar.9 | Mar.16 | Mar. 23 | Mar.30 | 
New York— 
(a) Spot 4-96, 4-88, 5-01} 5-01,°, 4-96 4-96} 4-96}3 ; 
(b) 3 months tac. p.m fic. p.m. | jc. p.m. | fic. p.m.| fic. p.m. | $c. p.m. | jjc. p.m. 
Montreal 4-97} 4-8713 5-013; 5-01} 4-97} 4-985 4-99} 
Paris— 7 
(a) Spot... 74 10634 153}3 15735 160% 162,°; 163 
(6) 3 months Fr.23 dis. Fr.1}idis. | Fr.4§ dis. | Fr. 6} dis.| Fr.3j dis. |Fr.4,, dis. Fr.4 dis 
Berlin— 
(a) Official ... 12-31 12-153 12-40 12-42 12: 12-37} | 12-37} 
(5) Registered 
Marks 48}% dis. 51#% dis. 49}% dis.| 49% dis. | 50}% dis. | 51% dis. 50}%dis 
Amsterdam 7°27} 8-923 8-96} 8-96 9-00 8-97} 8-96} 
Brussels 29-254 29-02 29-56 29-63 29-52} 29-504 29-37} 
Milan ... 623 92}3 9514 95} 944 94,°, 9413 
Zurich 15-16 21-444 21-60} 21-60} 21-63 21-632 21-66} 
Stockholm 19-394 19-394 19-40} 19-414 19-42 19-41 19-40 
Madrid 36; 77-50* 110* 110* 110* 110* 110* 
Vienna... 264 264 264 264 n.q. 263° n.q. 
Prague -» || 119% 140,'; 142} 142} 1423 1425 142. 
Buenos Aires— 
(a) Export ... 15 15 15 15 15 15 15 
(6) Import ... 17-02 16-00 16-00 16-00 16-00 16-00 16-00 
(c) Free 18-024 16-24 19-11 19-40 19-30 19-38 20-04 
Rio de Janeiro— 
(a) Official ... 573430 5538450 — - — — _ 
(5) Free 888200 793550 883300 | 888250 | 878650 | 873450 873600 
Valparaiso 129 131}* 125-41* | 125-46* | 124-65* 124-13* | 124-37* 
Bombay 184d. 18}d. 18}d. 18}d. 18}d. 184d. 18}d. 
Hong Kong 153d. 14}ad. 15d. 15d. 14} 4d. 1443d. 143d. 
Kobe ... 1/l}4 1/2 1/2 1/134 1/1: 1/1}3 1/13} 
Shanghai 144d. 148d. 14}d. 143d. 144d. 14d. 12}d. 
Gold price 140s. 9}d. 142s. 34d. 139s. 10d.) 139s. 7d. | 139s. 99d. | 140s. 1}d.) 139s.11¢. 
Silver price 20,4,d. 20,",d. 20d. | 20}d. 203d. 20,;,d. | 184d. 








* Nominal. 


n.q. = No quotation. 
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PUBLIC REVENUE 





AND EXPENDITURE 








REVENVE— 
Income Tax 
Sur-Tax 
Estate Duties 
Stamps 


National Defence Contr ibution.. 


Customs ... 
Excise 


Motor V ehicle Duties (Exchequer 


Share 
Other Tax Revenue 


Total Tax Revenue 


Post Office (Net pues 
Post Office Fund... ‘ 
Crown Lands 

Receipts from Sundry Loans 
Miscel! ianec nus Receipts cee 


Total Non-Tax Revenue 
Total Ordinary Revenue 


Post Office 
Road Fund 


Total Self-balancing Revenue 


EXPENDITURE— 
National Debt Interest ... 


Payments to Northern Ireland .. 


Other Cons. Fund Services 
Post Office Fund 
Supply Services ... 


Total Ordinary Expenditure 


Sinking Fund 


Payments to U. S. Government. 


Self-balancing Expenditure (as per 


contra) 


1933-4 


£ mn. 
228 °9 


92°C 


“IW 


107-0 


Nore 
~] DD 


_ 


6°6 


v 
Co 
e° 


> 


682 


we 
ws 


1934-5 


211°6 


DD NOWwO 
Do GW & CO 


696°5 


88-2 


1935-6 


£ mn. 


238 
51 


Q7 
of 


25 - 
oJ 


196 
106 


9] 


‘0 
l 


“OS 


l 
0 
9 
8 


6 


7 


a 


~] 


“9 


1936-7 


Do Do 
ioe or Nonny 
DS Oe | SOW 5 

OW FOONP 


~~) 


210°9 
8-0 
3°2 


0-4 


594-7* 


817 


13-1 


71°9 


1937-8 


Ney ac) 
Done 

ARR BONS 

NAMANWOrO 


m bo 
me DO 


w 


— 42 


3l 


279 
iG 


Ia 


VIiNwouvw 


~ 


OD 


* 


605-0* 


76° 


l 





* Motor Vehicle Duties apportioned to Road Fund, 


sated as self-balancing in 1956-37, 
now added to Revenue and Expenditure figures for purposes of comparison. 











PRODUCTION 








Total 1913 
» 1925 
» 1929 
» 1930 
» 1931 
» 1932 
» 1933 

1934 
» 1935 
» 1936 
1937 


Total to February, 1937 
Total to February, 1938 


In 6 © BV 


nan © © 


3 
‘9 


Coal 


Tons mill. 
“4 


nN 


Pig-Iron 


Tons thous. 
10,260 


6,262 
7,589 
6,192 
3,773 
3,574 
4,136 
5,969 
6,426 
7,686 
8,497 


1,254 


1,454 


Steel 


~ "Tons thous. 


7,664 
7,385 
9,636 
7,326 
5,203 
5,261 
7,024 
8,850 
9,842 


11,705 
12,964 _ 


1,995 


JJ 


2,139 





BOARD OF TRADE 


— 100) 


PRODUCTION INDEX NUMBER 





Mines and Quarries 

Iron and Steel 

Non-Ferrous Metals ... 
Engineering and Shipbuilding 
Building Materials and Building 
Textiles 

Chemicals, Oils, etc. ... 
Leather and Boots and Shoes 


Food, Drink and Tobacco 


Total® ... 


Complete Year 


1936. 


94-4 
150-1 
143° 
123-3 
157: 


126- 


124-6 


© Oo © Ww 


1937. 


nw 


i 


133-1 


1936 


4th Qr. 


a 
ws 
; S) 
co NM WwW BO GW SO 


131-7 


— 
oO 
; = 
no o> & 


Ist Qr. 


99-4 
158-1 


136-4 


131-3 


2nd Qr. 3rd Qr. 4th Qr. 


‘6 | 103-9 
*5 | 177-6 
173-7 | 166-2 
9 | 135-2 
*3 | 148-4 
5 | 126-3 
3} 125-1 
-7 | 115-6 


120-3 | 124-5 


130-4 | 136°8 





* Includes paper and printing, gas and electricity, rubber, cement and tiles. 
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(a) Percentage of Insured Workers 


UNEMPLOYMENT 





Date 1929 
End of— 

January 12-3 
February 12-1 
March 10-0 
April 9-8 
May 9-7 
June 9-6 
July 9-7 
August 9-9 
September 10-0 
October 10-3 
November 10-9 
December 11-0 


1931 


21- 
21- 


i) 
eT eee ET 
OLOMROCONHOUAIU 


1932 1934 


22-4 18-6 
22-0 18-1 
20-8 17-2 
21-4 16-6 
22:1 16-2 
22-2 16-4 
22°8 16-7 
23-0 16-5 
22-8 16-1 
21-9 16-3 
22-2 16-3 
21-7 16-0 


1935 


17: 


17 
16 
15 


15- 
15- 


14 
15 
14 
14 


14- 


HANOOWATOAUH 


1936 1937 1938 
16-2 12-4 13-3* 
15-3 12-0 13-2* 
14-2 11°6 
13-6 10-5 
12-8 10-7 
12°8 10-0 
12-4 10-1 
12-0 9-9 
12-1 9-7 
12-0 10-2* 
12-0 11-0* 
12-0 12-2* 





* New Basis. 


b) Actual Numbers Employed and Unemployed (in thousands) 





Number employed ... 
Wholly unemployed 
Temporarily stopped 


Normally in casual 
employment 


Total unemployed ... 


Mar., 
1932 
9,549 
2,129 
427 


104 
2,660 


Mar., | Mar., | Mar., 


1934 | 1935 1936 


10,058 10,200 10,689 


1,814 | 1,727 | 1,551 


317 524 240 


94 92 88 


2,225 | 2,143 | 1,879 


Feb., | Mar., | Jan., 


1937 | 1937 | 1938 


Feb., 
1938 


11,250 11,310 11,309 11,324 


1,384 | 1,330 | 1,400 
165 170 352 


1,625 | 1,576 | 1,818 


76 76 


66 


1,594 
341 


73 


1,808 





RAILWAY TRAFFIC RECEIPTS 





Great Western 
London & North 


Eastern* 


London Midland & 


Scottish 
Southern 


Total ... 


Four weeks ended 


Mar., 28, 1937 Mar., 27, 1938 
Pee | Goods | P| Goo 
£mn. | £mn. | £mn. | £mn. 
0-8 1-2 0-7 1 
1-2 2-3 1-1 D) 
1-8 31 1-6 3 
ll 0-4 10  O 
49 | 70 | 44 | 7 


Aggregate for 12 weeks 


1938 


1937 
Pas- 4 Pas- : : 
sengers Goods a. Goods 
< mn. £ mn. £ mn. £ mn. 
2-0 3°7 2-0 3-9 
32 0 71 | 31 | 74 
4-8 9-2 4-7 9-5 
3-2 1-1 3-1 1-2 
13-2 21-1 12-9 22-0 





* The London & North Eastern Railway Returns are made up a day earlier each week 





than the other lines. 








RETAIL TRADE 
(from the Board of Trade Journal) 
Change in value since same date in previous year 






































. 
} 
Feb., Feb., Feb., Jan., Feb., 
1935 1936 1937 1938 1938 
N 
By CATEGORIES: Great Britain % % % % % 
Total... - _ = 4-9 + 7-3 + 71 + 6-2 + 4.4 
Food and Perishables ... 5-2 + 8-6 + 6-5 + 8-2 8-] 
Other Merchandise of which 
Piece-goods* : ~_ - 5-9 0-8 + 7-4 + 4-4 7°5 
(i) Household Goods sii 39 1.6 6-6 0-6 13-6 f 
r 1 Q ; ».2 e.A a I 
(ii) Dress Materials ; 6-8 3-1 8-3 1. 8-4 2-6 - 
Women’s Wear* _ : 3-7 + 3:5 8-6 + 8-2 + 4-0 5 
(i) Fashion Departments ... 7-0 3-6 + 8-2 +-135°5 9-6 
(ii) Girls’ and Children’s Wear 0-4 1-0 11-2 7°5 3 
(iii) Fancy Drapery ... ' 1-8 |. 4-2 1. 8-7 4-7 1-4 ' 
] 
Men’s and Boys’ Wear wea 11-5 + 49 +- 9-2 5-2 3-7 
Bocts and Shoes = nied L 9-3 + 8-8 +12-8 L 4-7 3°6 
Furnishing Departments : 2-2 + 3-2 + 9-6 0-5 2:1 
Hardware sie adi - 2-7 6-0 + 2-5 3-9 4-0 
Fancy Goods ‘ aan . 2-4 | + 8-7 1-5 2:5 0-2 
Sports and Travel , oo | + 8-0 6-0 2-2 2-3 7°8 7 
Miscellaneous and Unallocated + 4-6 - §-O + 8-5 + 6-4 3: 
By AREAS— 
All Categories— 
Scotland nee —_ “en + 4-0 + 7-6 + 4-0 8-6 
North-East ... aia ia — — — }- Je] 5°9 
North-West ... ons : — — — 6-6 + 4-6 


Midlands & South Wales ... — — — + 7°6 + 6-0 


South of England ... sae + 4-9 +. §-2 — + 73 r ol 
4-5 6-5 l 6-6 


London, Central & West End + 1-8 
0 


London, Suburban ... ion + J 





Including some goods which cannot be allocated to sub-headings. 




































OVERSEAS TRADE 

















IMPORTS Exports 
Date Manu Manu 
—— ™ R: » aViadal alt ver _ R w a o on . 
Food Materials — Total Food Mate sale ee Total 
' 

Monthly Average— & mr £ mn £ mn £ mn £ mn £ mn. £ mn £ mn. 
1929 ; , 44-6 28-3 27-9 | 101-7 4-6 6-6 7-8 60-8 
1930 ae 39°6 20-9 25°6 7-0 5-3 5°3 36-7 47-6 
1931 , 34-7 14-4 21-8 71°% 3-0 3-9 24-3 32-6 
1932 31-1 13-7 13-1 58-5 2-7 3°6 3-0 30-4 
1933 28-3 15-0 12-6 56-3 2-4 3°8 23-4 30-6 
1954 28-9 17-5 14-3 61-0 2:5 4-0 25-4 33-0 
1935 29-6 17-7 15-4 63-0 2-6 4-4 27-4 35-5 
1936 31-9 20-7 17-7 70-7 5-0 4-3 28-4 36°7 
1937 36-0 26-3 22-9 85-7 32 >°4 33-7 43°5 

Feb., 1957 , _ 30-7 2:1 18-6 71-7 3-1 4-9 29-7 38-6 

Feb., 1938 ... oe 33°2 22-5 19-5 75-7 2:8 4-2 29- 37-5 

SOME LEADING IMPORTS 
: Iron and 
| Iron Ore 5, Hides . - 
=n —— a Raw eiiek ane Wood ie Steel 
Date Wheat | and an | a etand pulp Rubber | granu. 
| ooep “a factures 
(thous. 
(thous. | (thous (thous. (thous. centalsof (thous. 

Monthly Average— cwts.) | tons) cwts.) tons) 100 lbs.) tons) 
1929 9,314 480 ; 98 137 3350 235 
1930 8,731 | 363 1,011 652 108 128 326 243 
1931 9,952 | 185 989 707 106 122 237 237 
1932 8,603 | 159 1,048 765 105 153 176 1335 
1933 --- | 9,366) 234 1,169 793 120 162 189 81 
1934 : 8,552 | 392 1,052 657 116 187 395 114 
1935 ‘ 8,435} 415 1,060 720 141 185 325 96 
1936 8,401 587 1,289 762 157 198 116 124 
1937 .-- | 8,074] 669 1,382 653 157 149 254 170 


Feb., 1937 .»» | 10,025 5356 1,216 869 121 105 136 83 
Feb., 1938. .- 7,159 | 798 1,403 720 98 154 429 2350 


SOME LEADING EXPORTS 








— — Iron | Machin- Cotton [2 | wootten | Worsted | Motor 

) Co n I - 

— _ Steel ery Yarns ( aaadin Tissues | Tissues Cars 
Monthly Average— (thous. | (thous. | (thous. (mill. (mill. (thous. | (thous. 

f tons) tons) tons) ibs.) sq. yds.) | sq. yds.) sq. yds.) (number) 
1929 eee 5,022 365 47 11-8 306 9,016 |; 3,490 1,991 
1930 4,573 263 40 ll-l 201 6,587 | 2,893 1,602 
1931 3,563 165 27 11-4 143 4,694 | 2,479 1,429 
1932 : 3,242 157 13-9 183 4,461 | 2,358 | 2,246 
1933 ; 3,256 160 15-8 169 5,110 | 2,741 2,821 


27 
25 
23 

1934 : 3,305 188 28 10-9 166 5,745 | 2,772 | 2,904 
32 


1935 ; 3,226 193 11-8 162 | 5,934} 3,205 3,659 
1936 ... | 2,878 | 184 32 12-6 160 | 6,523 3,304 4,268 
1937 ... | 3,363} 215 37 13-3 160 | 6,653) 3,583 4,468 
Feb., 1937... ... | 2,610; 200 31 12-6 160 | 7,475 | 3,973 4,401 
Feb., 1938 ... .. 2,611 | 157 36 10.0! 117 6,046 | 3,326 | 4,818 
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PRICES 
WHOLESALE PRICES 
Index Number (Sept. 16th, 1931—100) 
Date 
U.K. U.S.A. France Italy Germany 
Average 1929 . 150-9 139-4 141-3 146-0 126-1 
1931 107-7 103-5 105-5 103-5 101-9 
1932 103-5 89-3 92-0 93-1 88-7 
1933 103-5 93-7 87-7 86-6 85-7 
1934 106-4 lll-1 83-1 84-2 90-4 
1935 108-1 120-3 78-4 97-2 93°5 
193¢ 116-2 121-4 90-6 112-5 95-6 
1937 134-6 131-5 127-0 133-4 97- 
End Feb., 1937 131°5 131-8 116-8 — 96-2 
» Mar., 1937 138-2 136°8 120-4 -- 97-6 
» Feb., 1938 125-4 120-3 138-1 142 97-1 
» Mar., 1938 122-9 117-7 139°4 142-2 97-1 
Sources: U.K., “ Financial Times"; U.S.A., Irving Fisher; France, Statistique 


Générale ; 


Italy, Italian Chamber of Commerce ; 


RETAIL PRICES (cost of living) 


Germany, Statistiche Reichsamt. 





Date 


End of 1929 
1931 
1932 
1933 
1934 
1935 
1936 


End Feb., 1937 
» Jan., 1938... 
» Feb., 1938 


(including 


Clothing 


115 


85-90 


90-95 


110 
110 


Fuel 
and 
Light 


75 
75 
70-75 
70-75 
70-75 
75 
75-80 
75-80 


80-85 
80-85 


Other 
Items 


included 


80 
75 
70-75 
70-75 
70-75 
70 
70 


70-75 


~3~P 


5 
5 


All 


Items 
included 


66 
an 
47 


42 
42 





The figures represent the percentage increase above July, 1914, which is equal to 100. 





3. COMMODITY PRICES (average for month) 
Sugar Cotton Wool Pig-Iron, Tin, Rubber 
Date. Centrifugals American 64's Cleveland Standard _ Plantation 
U.K Middling tops avge. No. 3. Cash Sheet 
per per Ib. per! per ton per ton per it 
s d, d, o, £ G 
Average 1929 .. ‘ 10-29 38; 70 203} 10} 
19351 ... 6 5-08 23 ty 58 118} 3 
1932 ... é 5-29 224; 58 13655 2 i 
1933 ... 5 5-53 28's 62 194} 3 3} 
1934 ... 4 5-66 5034 66 250 6,5 
RGIS cee 4 6-69 28 67 22518 Jet 
1936 ... } 6-67 32} ’ 73 204: 8 723 
1937 . 6 6-37 55% 91 243’, 9} 
Feb., 1937 6 7-28 | 353% | 81 232 | 10 
Jan., 1938 5 5-03 26 + 109 18423 f 
Feb., 1938 5 5-06 263 109 183." ) 
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EXECUTOR 
AND TRUSTEE 
DEPARTMENT 


The selection of an 
Executor or Trustee 
requires careful 
earnest consideration, and 
those about to make a Will 
are advised to refer to a 
pamphlet issued by Lloyds 
Bank this 
section of its activities, 
and 
advantages to be gained 
by the appointment of 
Corporate Body, instead 
of a friend or relation, as 
Executor or Trustee. 
[he pamphlet, which 
gives particulars of the fees 
payable, may be obtained 
from Branch of the 


Bank. 


and 


explaining 


showin y the many 


any 


Executor & Trustee Dept 
39 Threadneedle St., 
London, E.C. 2 
Branches of the 
Department are also 
established at 6 Pall 
Mall, S.W.1, and in a 
number of the large 
provincial centres. 
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Head 


Office: 


LONDON, EC.3 


























71 LOMBARD STREET, 











Printed in England. 








